
LAGUNA WOODS MUTUAL NO. FIFTY 

2019 RESERVES PLAN 

Assessment and Reserve Funding Disclosure Summary 

For the Fiscal Year Ending 12/31/2019 

(1) The planned 2019 basic regular assessment per unit is $2,006.77 per month which includes 

$202.83 per month collected on behalf of the Golden Rain Foundation. 

Note: If assessments vary by the size or type of ownership interest, the assessment applicable 

to this ownership may be found on page 3 in this package. Additional charges apply for 

Housekeeping, Electricity and Gas operating expenses incurred for individual units, 

which vary depending on unit size.  Also, assessments are higher for units with a 

second occupant, or units with an enclosed patio. 

(2) Additional regular or special assessments that have already been schedule to be imposed 

or charged, regardless of the purpose, if they have been approved by the board and/or 

members: The Board of Directors does not anticipate any special assessments that 

will be required to repair, replace, or restore any major component to the reserve 

program. 

(3) Based upon the most recent reserve study and other information available to the board of 

directors, will currently projected reserve account balances be sufficient at the end of each 

year to meet the association’s obligation for repair and/or replacement of major components 

during the next 30 years? 

Yes _√_ No__ 

(4) If the answer to #3 is no, what additional assessments or other contributions to reserves 

would be necessary to ensure that sufficient reserve funds will be available each year during 

the next 30 years that have not yet been approved by the board or the members? 

(5) All major components are included in the reserve study and are included in its calculations. 

(6) Based on the method of calculation in paragraph (4) of subdivision (b) of Section 5570, the 

estimated amount required in the replacement reserve funds at the end of the planned fiscal 

year is $5,776,642, based in whole or in part on the last reserve study or update prepared 

by the managing agent as of October 2017. The projected replacement reserve funds cash 

balances at the end of the planned fiscal year are $3,230,325. To adequately plan for 

future expenditures, the Mutual has adopted via resolution a 30-Year Funding Plan 

that projects contributions and disbursements to the replacement funds over the next 

thirty years. 

(7) Based on the method of calculation in paragraph (4) of subdivision (b) of Section 5570 of 

the Civil Code, the estimated amount required in the reserve funds at the end of each of the 

next five budget years is shown in column A, and the projected reserve funds cash balances 

in each of those years, taking into account only assessments already approved other known 



revenues, is represented in column B, leaving the reserve at C percent funding. If the 

alternative reserve funding plan approved by the association is implemented, the projected 

reserve funds cash balances in each of those years will be D, leaving the reserve at E 

percent funded. 

Theoretical Funding Plan (Component method) 

 

A 

Amount 

Required 

B 

Projected 

Cash Balance 

C 

Percent 

Funded 

 2019 $5,776,642 $3,230,325 55% 

 2020 $5,638,068 $3,871,229 68% 

 2021 $6,115,631 $3,823,526 62% 

         2022                  $5,902,111 $4,197,543 71% 

         2023                  $6,117,000 $4,201,856 69% 

Approved Funding Plan (Baseline method) 

 

D 

Projected 

Cash Balance 

E 

Percent 

Funded 

 2019 $3,230,325 100% 

 2020 $3,871,229 100% 

         2021                                                       $3,823,526 100% 

         2022                                                       $4,197,543 100% 

         2023                                                       $4,201,856 100% 

 

NOTE: The financial representations set forth in this summary are based on the best estimates 

of the preparer at the time. The estimates are subject to change. At the time this summary was 

prepared, the assumed long-term before-tax interest rate earned on reserves funds was 2.0 

percent per year, and the assumed long-term inflation rate to be applied to major components 

repair and replacement cost was 1.76 percent per year. 

DISCLAIMER: The information contained in this disclosure is a Projection Only. Because the 

reserve study is a projection, the estimated lives and costs components will likely change over 

time depending on a variety of factors such as (i) future inflation rates, (ii) levels of maintenance 

applied to future boards, unknown defects in materials that may lead to premature failures, 

remaining useful lives, etc. As a result, some components may experience longer lives while 

others will experience premature failures. Some components may cost less at the time of 

replacement while others may cost more. 






























